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DISCLAIMER 
 

Th is  document  has been d rawn up in  good fa i th  upon the  bas is  o f  the  data  and  fac ts  
ava i lab le  on  the day o f  i ts  pub l i ca t ion  and  shou ld  be  read together  w i th  a l l  the  pub l i c  
in format ion  prov ided  and/o r  pub l i shed by  ACERINOX,  S .A .  
 
Th is  document  may con ta in  s ta tements  w i th  regard to  the fu ture  in tent ions,  fo recas ts  and  
es t imates  o f  ACERINOX,  S .A .  and  i ts  bus iness.  These  types o f  s ta tements  and /or  
con ten ts  may  inc lude dec la ra t ions or  expec ta t ions  w i th  regard  to  the  cur rent  p lans ,  
ob jec t i ves  and  forecas ts  o f  the  company and i t s  group ,  inc lud ing  dec lara t ions  concern ing  
t rends  o r  c i rcumstances  wh ich  migh t  a f fec t  i t s  cu r rent  f inanc ia l  s i tua t ion  and  i t s  ra t ios ,  
resu l t s ,  s t ra teg ies ,  produc t ion leve ls ,  expend i tu re ,  cos ts ,  exchange ra tes ,  inves tments  
and /o r  d iv idend po l i cy .  I t  may a lso  conta in  re fe rences  to  the s i tua t ion and t rends  o f  the 
marke t  o f  raw mater ia ls ,  espec ia l l y  n icke l  and  chrome.  
 
These s ta tements  and con ten ts  have been i ssued in  good fa i th ,  upon the bas is  o f  the  
knowledge and  in fo rmat ion  ava i lab le  on  the  da te  o f  th is  announcement  and ,  desp i te  be ing 
reasonab le ,  do  not  cons t i tu te  a  guaran tee  o f  fu tu re  compl iance.  These  s ta tements  and  
conten ts  a re  sub jec t  to  r isks ,  uncer ta in t ies ,  changes  and s i tua t ions  beyond the  con t ro l  
o f  ACERINOX,  S.A . ,  mean ing tha t  they  may no t  comply ,  in  fu l l  o r  in  par t ,  w i th  what  i s  
expec ted  and/or  dec lared.  
 
Except  to  the  ex ten t  requ i red  by the  app l i cab le  law,  ACERINOX,  S .A .  does no t  assume 
any  ob l iga t ion  to  pub l i c l y  update  i t s  fu tu re  dec la ra t ions  and  s ta tements ,  even when new 
da ta  are  pub l i shed  o r  fu r ther  unforeseen events  which  migh t  a f fec t  them ar ise .  
ACERINOX,  S .A .  prov ides  in format ion on  the above  and  o ther  fac tors  wh ich may a f fec t  
i t s  fu tu re  s ta tements  concern ing  i t s  bus iness ,  expec ta t ions  and /o r  f inanc ia l  resu l ts  in  the  
documents  i t  submi ts  to  the Span ish  Nat iona l  Secur i t ies  Market  Commiss ion .  A l l  
i n teres ted  par t ies  are  inv i ted  to  v iew these  documents .  
 
Ne i ther  th is  document  nor  the  in format ion  con ta ined  here in  cons t i tu te  an  o f fe r  to  se l l ,  
purchase or  exchange or  an  inv i ta t ion  to  make an  o f fer  to  buy ,  purchase  or  exchange,  o r  
a  recommendat ion  or  adv ice  regard ing  any  asse t  o r  f inanc ia l  ins t rument  i ssued by the 
Acer inox  Group.  Any  person  who acqu i res asse ts  shou ld  do so  upon the  bas is  o f  h is  or  
her  own judgement  a f te r  rece iv ing the  p ro fess iona l  adv ice  deemed appropr ia te .  No k ind  
o f  inves tment  ac t i v i t y  shou ld  be  per formed upon the  bas is  o f  the  in format ion  or  fo recas ts  
con ta ined in  th is  documenta t ion .  
 

Ne i ther  ACERINOX,  S .A.  nor  i t s  subs id ia r ies  assume l iab i l i t y  o f  any k ind  fo r  the  damages 
wh ich  may ar ise  f rom any use  o f  th is  document  or  i t s  con ten ts .  
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Telephone conference and live broadcast of the presentation of 
the results for the First Quarter of 2018 

 
 
Acer inox  w i l l  ho ld  the presen ta t ion  for  the  resu l t s  o f  the  f i r s t  quar ter  o f  2018,  in  Eng l i sh ,  
today,  27  Apr i l ,  a t  10 .00  AM (CET) ,  d i rec ted by  Migue l  Fer rand is ,  Group CFO,  
accompan ied by  the  Investor  Re la t ions team.  
 
To  access  the  presen ta t ion  v ia  te lephone conference ,  you can  use  one o f  the  fo l low ing  
numbers ,  5 -10  minu tes before  the  s tar t  o f  the  even t :  
 

Spa in :  +34  914142021  
UK:  +44  2030432440  
 
Fo l lowed by the  PIN code:  18610600#  

    
The presen ta t ion  can  be  fo l lowed f rom the webs i te  o f  Acer inox  (www.acer inox .com) ,  in  
the  sec t ion  o f  Shareho lders  and  Investo rs .  
 
The presen ta t ion  and  a l l  the  aud io-v isua l  mater ia l  w i l l  be  ava i lab le  on  the Acer inox  
webs i te .  
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Results for the First Quarter of 2018 

 
  The EBITDA has  r i sen  to  118 mi l l ion  euros,  a  f igure  s imi la r  to  tha t  o f  the  prev ious  

quar ter  and 39% lower  than  in  the  f i r s t  quar ter  o f  2017,  wh ich  was boos ted by the  
recovery  o f  raw mater ia l s  
 

  The pro f i t s  a f te r  taxes  and minor i t y  in teres ts  have  to ta l led  58 mi l l ion  euros  compared  
to  98  mi l l ion  euros  in  the  f i r s t  quar te r  o f  2017  

 
  The Group ’s  ne t  sa les ,  to ta l l ing  1 ,254  m i l l i on  euros,  s l igh t ly  increased by  0 .1% 

compared w i th  the  same per iod  o f  the  p rev ious year ,  and 12% h igher  w i th  respec t  to  
the  p rev ious quar ter  
 

  Mel t ing  produc t ion ,  to ta l l ing  668,076 tonnes,  increased by 0 .1% in  compar ison  w i th  
the same per iod o f  the  prev ious  year .  Co ld  ro l l i ng  produc t ion ,  s tand ing a t  461 ,565 
tonnes ,  has  inc reased by  5 .3% w i th  respec t  to  the f i r s t  quar ter  o f  2017 
 

  Inves tments  amount ing  to  33  mi l l i on  euros have been approved 
 

  The Board  o f  D i rec tors  has proposed to  the  Genera l  Shareho lders ’  Meet ing a  d iv idend 
o f  0 .45  euros  per  share ,  to  be made e f fec t i ve  by  means o f  a  s ing le  cash payment  in  
Ju ly ,  and  the renovat ion o f  f i ve  board  members 

 
  The resu l ts  in  the  second quar te r  w i l l  improve ,  boos ted  by  the  sa t i s fac to ry  s i tua t ion  

o f  the  Amer ican  marke t  
 
 
 
 

Qua r te r l y  ev o lu t i on  o f  t he  EB ITDA 

M i l l i ons  o f  eu ros  (% o f  s a les ) 
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Stainless Steel Market 
 
 

The f ina l  demand for  s ta in less  s tee l  has  con t inued to  per form we l l  i n  a l l  marke ts ,  in  l ine  
w i th  the good per fo rmance o f  the  wor ld  economy,  a l though the fundamenta ls  are  
d i f fe ren t  in  each  one .  
 
The Amer ican  market  has  d isp layed a  good per fo rmance in  the f i r s t  quar ter  in  te rms o f  
bo th  consumpt ion and  pr ices ,  boos ted by  the  news on  the  tar i f f  measures .  
 
Th is  increased consumpt ion  and act i v i t y  in  a l l  sec to rs  has meant  that  s tocks  have  been 
reduced to  2 .6  months,  be low the average  o f  recen t  years .  
 
Impor ts  have fa l len  by 15%,  ch ie f l y  due  to  the  threa t  o f  the  implementa t ion  o f  Sec t ion  
232 ,  wh ich  proposes  a  25% ta r i f f  on  impor ts  o f  mel t ing  p roducts .  
 
As  a  resu l t ,  two base  p r ice  increases were  recorded in  January  and March ,  80 USD/ t  
and  40  USD/ t ,  respect i ve ly ,  and  ano ther  (40  USD/ t )  i s  be ing  implemented in  Apr i l .   
 
The p r ices  were a f fec ted in  January  by  the  sharp  dec l ine  in  the  a l loy  surcharge as a  
resu l t  o f  the  dec l ine  in  fe r rochrome pr ices .  Th is  e f fec t  was cor rec ted in  February  and  
March  as  a  resu l t  o f  the  r i se  in  the pr ice  o f  n icke l  and  the base pr i ce .  
 
 

P r i c es  o f  s t a i n l ess  s tee l  c o i l  |  2 . 0mm c o ld - ro l l ed  A IS I  304  

2017  –  Marc h  2018  
 

 
      

         S o u r c e :  P l a t t s  
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Fina l  demand in  the  European market  has  cont inued  to  evo lve  sa t i s fac tor i l y .  However ,  
the  pr i ce  d i f fe ren t ia l  w i th  As ia ,  the  s t reng th  o f  the  Euro and the  announcement  o f  
p ro tec t ion is t  measures  in  the  Un i ted Sta tes have  made i t  a  very  a t t rac t i ve  market  fo r  
impor ts ,  wh ich  have  a l ready  ach ieved a  28% degree  o f  pene t ra t ion .  
 
The increased impor ts  are  p lac ing a  great  dea l  o f  p ressure  on p r i ces.  In  a  no te  i ssued  
on  26 March ,  the  European Commiss ion  announced the  beg inn ing  o f  a  sa feguard  
inves t iga t ion  re la ted to  s tee l  impor ts  to  preven t  the  d ivers ion  o f  impor ts  f rom the Un i ted 
S ta tes  to  Europe.  
 
S tocks in  Europe are  a lso  a t  low leve ls ,  accord ing to  our  es t imates .  In  March  they  s tood  
a t  52  days ,  when the average i s  57 days .  
 
The Asian markets ,  espec ia l l y  Ch ina,  have per formed we l l  i n  the  ma in  s ta in less  s tee l  
consumer  sec to rs .  However ,  the  s t rong  compet i t ion  in  the reg ion  has kept  pr i ces  in  As ia  
we l l  be low the  res t  o f  the  marke ts .  
 
The  h igh  leve ls  o f  p roduc t ion ,  co inc id ing  w i th  lower  ac t i v i t y  due  to  the  Ch inese  New 
Year ,  has  led  to  inc reases in  inven to r ies  in  the  f i r s t  quar ter .  
 
 

Raw materials and alloy surcharges 
 
The cor rec t ion  exper ienced  by n icke l  las t  November ,  toge ther  w i th  the 15% fa l l  in  the  
p r i ce  o f  fe r rochrome for  the  quar ter ,  l ed  to  a  sharp  drop  in  the  a l loy  surcharge  in  January ,  
ma in ly  in  the Un i ted S ta tes .  Th is  e f fec t  was cor rec ted  in  February  and March  as  a  resu l t  
o f  the  subsequent  evo lu t ion  o f  the  p r ice  o f  n icke l .  
 

 
O f f i c i a l  p r i c e  o f  n i ck e l  on  t he  LME 

Av e rage  da i l y  p r i c e  f o r  c as h / t h ree  mon ths  (USD/ t ) .  Yea rs  2017  -  26  Ap r i l ,  2018  
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Av e rage  quar te r l y  p r i c e  o f  fe r roc hrome 

US¢  /  Lb .  C r  

 
     S o u r c e :  M e t a l  B u l l e t i n  

 
The recen t  r i se  o f  the  pr ice  o f  n icke l  and  fer rochrome w i l l  be  re f lec ted in  the  a l loy  
surcharges o f  the  second quar ter .  

 
 
Production  

 
The Acer inox Group ’s  me l t ing  produc t ion  in  the  f i r s t  quar ter  o f  2018  has to ta l led  668 ,076 
tonnes ,  a  f igu re  0 .1% h igher  than  that  fo r  the  same per iod o f  the  prev ious  year .  
 

Qua r te r l y  me l t i ng  p roduc t i on  

Thous ands  o f  t  
 

 
 

Ho t  ro l l i ng  f la t  p roduct ion ,  to ta l l ing  577 ,470  tonnes,  has  decreased by  2 .5% wi th  respec t  
to  the  January -March  per iod  o f  2017.  

 
Meanwhi le ,  co ld  ro l l ing  p roduc t ion ,  to ta l l i ng  461 ,565 tonnes,  has  inc reased by 5 .3% 
compared  w i th  the  f i r s t  quar ter  o f  the  prev ious  year ,  as  a  resu l t  o f  the  inc rease  in  
p roduc t ion  a t  Bahru.  
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Ac e r i nox  P roduc t i on  

Thous ands  o f  t  
 

 
 
Long produc ts  are  progress ing  very  favourab ly ,  ch ie f l y  in  Europe ,  where the  Group ’s  
p roduc t ion  has  to ta l led  64 ,602  tonnes,  10.5% more than  in  the  f i r s t  quar ter  o f  2017 .  

 
 
 
 

Results  
 
Net  sa les ,  to ta l l i ng  1 ,254 mi l l i on  euros,  has increased by 0 .1% compared w i th  the  same 
per iod  o f  the  prev ious year .   

 
Condens ed  p ro f i t  and  l oss  acc oun t  

M i l l i ons  o f  eu ros  

 
 

The EBITDA genera ted  in  the  quar te r ,  118  mi l l ion  euros ,  was  s im i la r  to  tha t  o f  the  
p rev ious  quar te r ,  bu t  39% lower  than in  the  same per iod  o f  the  p rev ious  year ,  when i t  
was  boosted by  the  sharp  increases  in  raw mater ia ls .   I t  i s  impor tant  to  h igh l igh t  the  
upward  t rend  dur ing the quar ter ,  cons t i tu t ing  a  good s tar t ing  po in t  fo r  the  coming  
months .  
 

2016

Q1 Q2 Q3 Q4 Accumulated Jan-Mar

Melting shop 668.1 --- --- --- 668.1 667.5 0.1%

Hot rolling shop 577.5 --- --- --- 577.5 592.5 -2.5%

Cold rolling shop 461.6 --- --- --- 461.6 438.3 5.3%

Long product (Hot rolling) 64.6 --- --- --- 64.6 58.5 10.5%

Th
ou

sa
nd

 t

2018
Variation (%)
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Quar te r l y  ev o lu t i on  o f  t he  EB ITDA 

M i l l i ons  o f  eu ros  (% o f  s a les )  
 

 
 
 

The main  expend i tu re  i tems have been kept  under  cont ro l .  Thus ,  bo th  personne l  and 
opera t ing  cos ts  have  fa l len  by 2% and deprec ia t ion  &  amor t i za t ion  has  d ropped by 10%,  
wh i le  the  ne t  f inanc ia l  resu l t  has  been pos i t i ve .  
 
In  shor t ,  we  have  ob ta ined  a  p re - tax  resu l t  to ta l l i ng  76  mi l l ion  euros ,  wh ich ,  a l though i t  
i s  a  f igure  46% lower  than  in  the  prev ious  year ,  represen ts  a  5% improvement  on the  
four th  quar ter  o f  2017.  
 
The  pro f i t s  a f te r  taxes  and minor i t y  in te rests  to ta l  58  mi l l ion  euros ,  boos ted  by  the  fa l l  
i n  taxa t ion  in  the Un i ted  Sta tes.  
 

Condens ed  ba lanc e  s hee t  

M i l l i ons  o f  eu ros  
 

 
 
The  work ing  opera t ing  cap i ta l ,  792  mi l l i on  euros ,  inc reased by  106 mi l l ion  euros ,  ma in ly  
due  to  the h igher  t rade rece ivab les resu l t ing  f rom more net  sa les  in  March .  
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H igher  requ i rements  o f  work ing  cap i ta l  have  de termined  the  generat ion  o f  the  quar ter 's  
cash  f low.  The opera t ing  cash  f low was -12  mi l l ion  euros,  wh i le  f ree  cash  f low,  a f te r  
inves tments ,  was  -46  mi l l ion  euros .  Th is  s i tua t ion  w i l l  l eve l  o f f  in  the  second quar te r .   
 
 
 

Condens ed  c as h  f l ow  s ta temen t  

M i l l i ons  o f  eu ros  
 

 

 
 
The  Group ’s  ne t  f inanc ia l  deb t  as  o f  31  March  s tood a t  667 mi l l ion  euros ,  compared w i th  
609  mi l l i on  euros on  31  December  2017.  Th is  r i se  is  ch ie f l y  due  to  the  above-ment ioned 
inc rease  in  t rade  rece ivab les  and  the  deprec ia t ion  o f  the  do l la r .  
 
As  o f  31  March ,  Acer inox has  l ines  o f  c red i t  amount ing  to  2 ,043 mi l l i on  euros ,  37% o f  
wh ich  are  ava i lab le .  

 

 

Millions of Euros March 2018 December 2017

Inventories 994 990

Trade receivables 693 552

Trade payables 895 857

Working Capital 792 686
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Investments 
 
A t  the  end  o f  March ,  the  new AP-5  annea l ing  and  p ick l ing  l ine  a t  Acer inox  Europa s ta r ted 
up  in  a  t r ia l  phase,  w i th  the  most  advanced techno log ica l  sys tems ava i lab le  and a  leve l  
o f  compet i t i veness  wh ich  w i l l  genera te  new qua l i t y  s tandards .  Wi th  the  above,  Acer inox 
w i l l  manufac tu re  a  product  w i th  grea ter  added va lue ,  qua l i t y  and  re l iab i l i t y  and  reduce 
i t s  cos ts  and env i ronmenta l  impac t .  
 
Th is  new equ ipment  w i l l  a lso  prov ide f ina l  cus tomers w i th  th inner  gauges ,  w i th  1 ,500  
mm wid ths ,  thus  expand ing  the i r  range o f  p roducts .  
 
The tes ts  per fo rmed have  exceeded our  expec ta t ions  in  te rms o f  the qua l i t y  o f  the  
p roduc t  and  the  e f f i c iency o f  the  process .  
 
Las t  summer ,  the  SL-9  long i tud ina l  cu t t ing  l ine  was  launched,  wh i le  the  beg inn ing  o f  
March  saw the  commencement  o f  co ld  ro l l i ng  on the  new ZM-7 l ine  and  now the  140-
mi l l i on-euro  inves tment  i s  comple te ,  w i th  the  s ta r t -up  o f  the  annea l ing  and p ick l ing  l ine .   
 
The  ins ta l la t ion  o f  th is  equ ipment  fo rms par t  o f  the  Acer inox  S t ra teg ic  P lan  for  2016-
2020,  wh ich p r io r i t i zes  rap id - re turn  inves tments  ( f ive  years  in  the  case  o f  the  new AP-5  
l ine)  as  we l l  as  operat iona l  exce l lence,  w i th  the  max imum use  o f  i t s  f inanc ia l  capac i ty  
and  s t rength .  
 
Wi th in  th is  f ramework,  two investments  for  Acer inox  Europa and  Co lumbus were 
approved a t  the  meet ing  o f  the  Board  o f  D i rectors  he ld  on  25 Apr i l .  In  bo th  cases  i t  i s  a  
lad le  fu rnace  wh ich  w i l l  improve  the  me l t ing  mak ing  process ,  as  we l l  as  the  opera t ing  
cos ts  and  qua l i t y ,  wh i le  reduc ing  the  env i ronmenta l  impac t .  
 
The inves tment  to ta ls  12  m i l l i on  euros  a t  Co lumbus and 21  mi l l ion  euros a t  Acer inox 
Europa,  as  the  la t te r  en ta i l s  more  c iv i l  work .  
 
In  keep ing w i th  the Group ’s  po l i cy ,  the  payback  on  these  inves tments  i s  less  than 5 
years .  
 

 

General Shareholders' Meeting  
 
The Genera l  Shareho lders '  Meet ing  o f  Acer inox S .A.  w i l l  be  he ld  on  10  May,  2018.  I t  w i l l  
take  p lace  a t  Paseo de  la  Caste l lana 33  ( the  Mutua  Madr i leña bu i ld ing) ,  Madr id .  The  
agenda and the  p roposed agreements  are  pub l i shed  on the  Acer inox  webs i te  
(www.acer inox .com)  and  the  CNMV.  
 
Among o ther  mat ters ,  the  renova t ion  o f  f i ve  board members  w i l l  be  proposed,  toge ther  
w i th  the  d is t r ibu t ion  o f  a  d iv idend o f  0 .45  euros  per  share ,  to  be  made e f fec t i ve  by  means  
o f  a  s ing le  cash  payment  in  Ju ly .  
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Outlook 
 
The  second quar ter  w i l l  re f lec t  the  h igh  demand ex is t ing  in  a l l  the  markets ,  encouraged 
by  the  r i ses  in  n icke l  and  fer rochrome pr ices.  
 
The pr i ces  in  the  European market  w i l l  depend on  the  d i f fe rent ia l  w i th  the  As ian  marke t  
and  the e f fec ts  o f  the  pro tec t ion ism in  the  Un i ted S ta tes .   
 
However ,  Acer inox  w i l l  bene f i t  f rom the  s t reng th  o f  the  Un i ted S ta tes,  i t s  ma in  marke t ,  
where  there  have  a l ready been th ree  pr i ce  increases .   
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Main economic-financial figures 
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Alternative Performance Measures (definitions of terms used)    
 

Saving relat ing to the Excel lence Plan:  es t imated sav ing on ef f ic iency on the 
bas is  o f  th is  s tudy def ined in  each Plan  
 
Operat ing Working Capi tal :  Inventor ies + Trade rece ivables – Trade payables  
 
Net  Cash Flow: Resul ts  a f ter  taxes and minor i ty  in terest  +  deprec ia t ion and 
amort izat ion 
 
Net  Financial  Debt:  Debt  wi th  banks + bond issuance -  cash  
 
Net Financial  Debt /  EBITDA: Net  F inanc ia l  Debt  /  annual ized EBITDA  
 
EBIT:  Operat ing income 
 
EBITDA:  Operat ing income + deprec ia t ion and amort izat ion + var ia t ion of  cur rent  
prov is ions 
 
Debt  Rat io:  Net  F inanc ia l  Debt  /  Equi ty  
 
Net  f inancial  result :  Financ ia l  income – f inanc ia l  expenses ± exchange rate  
var ia t ions 
 
ROCE:  Operat ing income /  (Equi ty  +  Net  f inanc ia l  debt )  
 
ROE:  Resul ts  a f ter  taxes and minor i ty  in terest  /  Equi ty  
 
ICR ( interest  coverage rat io) :  EBIT/Net  f inanc ia l  resu l t  

 
 

 

 
 


