
A c e r i n o x  |  R e s u l t s  f o r  F i r s t  Q u a r t e r  o f  2 0 1 6  

 

Pag e 0  /  9  

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Results 
as of 31 March 2016 

 
 



A c e r i n o x  |  R e s u l t s  f o r  F i r s t  Q u a r t e r  o f  2 0 1 6  

 

Pag e 1  /  9  

 

Presentation of the Results for the First Quarter of 2016 via 

Webcast and Conference Call  

 

Acer inox wi l l  ho ld  a  presenta t io n  o f  t he  resu l ts  fo r  t he  F i rs t  Q uar ter  o f  2016,  i n  Eng l i sh ,  

today,  28  Apr i l ,  a t  noon CET,  d i r ec ted by  the  Ch ie f  F inanc ia l  Of f icer  o f  the  Company,  

Migue l  Fer rand is ,  accompanied by  the  Investor  Re la t ions team.  

 

To access the  presenta t i on  v ia  conference  ca l l ,  you can use one o f  the  fo l lowing  

numbers  5 -10 m inu tes  before  the  s tar t  o f  the  even t :  

 

   Ca l l s  f r om the  Un i ted  K ingdom:  +44  (0)2077509908  

   Ca l l s  f r om Spa in  and o ther  count r ies :  +34 91 790  08 82  

 

You can fo l low the  presen ta t ion  th rough th e  Shareho lders  and  Investo rs  sect i on  o f  t he 

Acer inox webs i te  (www.acer inox.com) .  

 

Bo th ,  the  presen ta t ion  and a l l  t he  aud io - v i sua l  mater ia l ,  w i l l  be  ava i l ab le  on  the  

Acer inox webs i te .  
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Results for the First Quarter 2016  

 
 

  Acer inox ob ta ined a  pro f i t ,  a f te r  tax  and minor i ty  i n te res ts ,  o f  EUR  -8  mi l l ion  (31  
mi l l i on  i n  the  F i rs t  Quar te r  o f  2015) ,  a f fec ted  by  the  con t in ued drop in  the  p r ice  o f  
n icke l  
 

  The Group 's  tu rnover  o f  EUR 953 mi l l ion  decreased by  1 6 .7 % as compared  to  the  
same pe r iod  o f  t he  prev ious year ,  due  to  the  l ow  f ina l  p r i ces  i n  a l l  marke ts  
 

  An EBITDA o f  EUR 41 m i l l ion  was genera ted a f te r  mak ing a n  invento ry  ad jus tment  
o f  EUR 9 mi l l ion  
 

  The cash f low f rom opera t i ng  ac t iv i t ies  amoun ts  to  EUR 45  mi l l ion  
 

  The net  f inanc ia l  debt  o f  the  Group i s  EUR  693  mi l l ion  (711 m i l l i on  as  o f  31  
December  2015)  
 

  The March resu l t s  have been  pos i t i ve  and wi l l  cont inue  improv ing  in  the  Second 
Quar ter ,  p rov ided tha t  raw  mater ia l  p r i ces  s tab i l i se .  

 
  The Board  o f  D i rec tor s  w i l l  p ropose a  d iv idend o f  EUR 0.45 per  share  us ing  the  

Sc r ip  D iv idend  fo rmula ,  a t  the  Annua l  Genera l  Meet ing  o f  Shareho lders  
 

  The Group is  i n  advanced s tage o f  i t s  debt  re f inanc ing  to  improve f i nanc ia l  cos ts  
and ex tend  matur i t ies  
 
 

 

 
Res u l t s  A f t e r  Tax  a nd  M i n or i t y  I n t e res ts  

M i l l i o ns  o f  e u ros  
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Stainless Steel Market  

 

 

The F i r s t  Quar ter  o f  2016 has been charac ter ized by  the  same var iab les  tha t  hampered 

bus iness  in  2015:  the  cont inuous fa l l  in  r aw mater ia l  p r i ces ,  the  f lo od o f  As ian  impor ts  

and the  invento r ies  r educt ion  in  the  who lesa le  secto r .  

 

The fa l l  i n  n icke l  p r ices ,  and the  consequent  r educt ion  o f  the  a l loy  surcharge,  has 

prec luded the  rep len ishment  o f  s tocks  wh ich  t r ad i t i ona l l y  takes p lace in  t he  F i rs t  

Quar ter  o f  the  year .  

 

At  the  c lose o f  the  F i r s t  Quar ter ,  rea l  demand  rema ined s t rong in  a l l  markets .  

Inventory  leve ls  a re  a l ready ad jus ted,  even be low norma l  ra tes ,  and our  o rder  book  

has  shown improvemen t s .  

 

Pr i c es  o f  S ta i n l ess  S te e l  Co i l  |  2 . 0m m c o ld - ro l l e d  A IS I  30 4  

20 15  –  M arch  2 01 6  

 

 
S o u rce :  P l a t t s  

 

 

In  Europe ,  impo r ts  o f  co ld  ro l led  mater ia l  f rom Ch ina have decreased ,  bu t  p roducts  

or ig ina t i ng  in  o ther  count r ies ,  no tab ly  Korea and Ta iwan,  have r i sen in  r ecent  months .  

These impor t s  have inc reased by  16 %,  reach ing a  market  share  o f  22 %,  a ccord ing  to  

our  es t ima tes .  

 

Once inventor ies  in  the  United  States  have normal i sed,  c lear  s igns o f  improvemen t  

can  be  seen in  marke t  f undamenta ls .  

 

Base pr ices ,  wh ich  fe l l  sharp l y  in  2015 ,  a re  recover ing ,  and two pr ice  increases were  

conso l ida ted  dur ing  the  F i rs t  Qu ar ter ,  the  las t  one in  March .  In  add i t i on ,  Nor th  

Amer i can Sta in less  has announced an add i t iona l  i ncrease fo r  sh ipments  s tar t ing  on the  

1s t  o f  May.  
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The Depar tment  o f  Commerce has begun proceed ings in  the  ant i -dump ing case aga ins t  

Ch ina ,  and we hope i t  w i l l  announce p re l im inary  measures  a t  the  c lose o f  t he  Th i rd  

Quar ter .  

 

The demand fo r  s ta in less  s tee l  is  a lso  i ncreas ing  in  Asia  a f te r  the  Ch inese New Year 

ho l iday,  and inventor ies  remain  l ow  in  t he  Wuxi  and Foshan warehouses.  

 
 

Production  

 

Mel t ing  shop  produc t ion  o f  the  Acer inox Group in  the  F i r s t  Quar ter  o f  2016 o f  575 ,051  

Mt ,  is  4 .2 % lower  than the  same per iod  o f  the  prev ious year ,  bu t  i s  5 .4 % h igher  t han 

the  Four th  Quar ter  o f  2015.  

  

Qua r te r l y  M e l t i n g  Sh op  P rod uc t i on  

Tho usa nds  o f  M t  

 

 
 

Co ld  ro l l ing  product ion ,  418 ,064  Mt ,  has increased by  5 .8 % compared to  the  F i r s t  

Quar ter  o f  t he  prev ious year ,  and by  7 .1 % w i th  respec t  to  the  Four th  Quar ter  o f  2015 , 

main ly  due to  increased ac t i v i ty  in  Co lumbus and  Bahru  Sta in less .  

 

Ace r i n ox  P ro duc t i o n  

Tho usa nds  o f  M t  

 
 
In  long products ,  more  re la ted  to  investment  goods ,  demand i s  s t i l l  weak,  wh ich  i s  

a f fec t ing  ou r  p roduct ion  f i gures .  

2015

Q1 Q2 Q3 Q4 Accumulated Jan-Mar

Melting shop 575.1 575.1 600.5 -4.2%

Hot rolling shop 526.4 526.4 524.3 0.4%

Cold rolling shop 418.1 418.1 395.1 5.8%

Long product (Hot rolling) 54.8 54.8 57.0 -3.9%T
ho

us
an

d 
M

t

2016
Variation (%)
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Results  

 

Net  sa les  o f  EUR 953 mi l l i on  shows a  dec l ine  o f  16 .7% wi th  respect  t o  the  same per iod  

o f  t he  prev ious yea r ,  due  to  t he  fa l l  in  p r i ces  in  a l l  markets :  Europe  ( -18 %) ,  Un i ted  

Sta tes  ( -37 %)  and As ia  ( -29 %) ,  accord ing  to  P la t t s ,  a l l  pu l l ed  down by the  drop in  

n icke l  p r i ces .  

 

Co nd en se d  P ro f i t  an d  Loss  Acco un t  

M i l l i o ns  o f  e u ros  

 

 
 

 

An EBITDA o f  EUR 41 mi l l ion  was genera ted a f te r  mak ing a n  inventory  ad jus tment  to  

ne t  r ea l isab le  va lue  o f  EUR 9 m i l l i on .  Th is  EBITDA is  s im i la r  to  t ha t  o f  the  prev ious  

Quar ter ,  a l t hough i t  i s  60 .0 % lower  t han in  Janua ry -March 2015 .  The resu l t  a f te r  tax 

and minor i ty  in te res ts  is  EUR -8  mi l l ion .  

 

Res u l t s  A f t e r  Tax  a nd  M i n or i t y  I n t e res ts  

M i l l i o ns  o f  e u ros  
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Work ing  cap i ta l  i s  EUR 666 mi l l ion  (EUR 698 m i l l i on  euros as  o f  31  December  2015) .  

 

Wo rk in g  Cap i ta l  

M i l l i o ns  o f  e u ros  

 

 
 

 

Net  f inanc ia l  debt  o f  the  Group i s  EUR 693 mi l l ion  (711 m i l l i on  as  o f  31  December  

2015) .  

 

As  o f  31  March,  Acer inox  has cred i t  l ines  amoun t ing  to  EUR 1 ,750 mi l l ion ,  o f  wh ich  

36 % is  ava i lab le .  

 

Co nd en se d  B a la nc e  S h ee t  

M i l l i o ns  o f  e u ros  

 

 
 

At  the  t ime o f  p r i n t ing  th i s  document ,  Acer inox is  negot ia t ing  i ts  long - te rm debt ,  w i th  

the  goa l  o f  lower ing  f inanc ing  costs  and ex tend ing matur i t i es .  

 

Th is  r e f i nanc ing ,  a t  an  advanced s tage o f  negot ia t i on  w i th  t he  ma in  banks o f  the  

Group,  w i l l  be  imp lemented by  the  end  o f  May .  

 

 

ASSETS LIABILITIES

Mar 16 2015 Variation Mar 16 2015 Variation

Non-current assets 2,229.18 2,317.53 -3.8% Equity 1,913.69 2,023.30 -5.4%

Current assets 1,718.76 1,808.14 -4.9% Non-current liabilities 921.27 995.59 -7.5%

 - Inventories 737.12 824.93 -10.6%  - Interest-bearing loans and borrowings 670.84 741.16 -9.5%

 - Debtors 532.42 478.85 11.2%  - Other non-current liabilities 250.43 254.43 -1.6%

        Trade debtors 496.19 439.54 12.9%

        Other debtors 36.23 39.31 -7.9% Current liabilities 1,112.99 1,106.77 0.6%
 - Cash and other current assets 449.22 504.36 -10.9%  - Interest-bearing loans and borrowings 443.44 449.54 -1.4%

 - Trade creditors 567.19 566.28 0.2%

 - Other current liabilities 102.35 90.96 12.5%

TOTAL ASSETS 3,947.94 4,125.67 -4.3% TOTAL EQUITY AND LIABILITIES 3,947.94 4,125.67 -4.3%
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The cash f l ow  f rom opera t ing  ac t iv i t ies  amoun ted to  EUR 45 m i l l i on ,  thus enab l i ng  the  

year 's  inves tments  to  be  main ta ined w i th  t he  genera ted cash f low and a l l ow ing the  

debt  to  be  reduced.  

 

Co nd en se d  S ta te me nt  o f  C a sh  F l ow  

Mi l l i o ns  o f  e u ros  
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Outlook 

 

The demand for  s ta in less s teel  remains s t rong and ISSF prospects ( Internat ional  

Sta in less Steel  Forum )  for  2016 show 2 .9% growth,  very uni fo rm among the  

d i f ferent  reg ions:  +2.8% Europe,  +1.7% in America ,  +2.0% in China and +5.0% in 

rest  of  As ia.  

 

Raw mater ia ls ,  harshly  d iscounted due to doubts about  economic growth,  have 

stabi l ised.  Speci f ica l ly ,  n ickel  seems to have hi t  rock bot tom in February and is  

s tar t ing to recover s l ight ly ,  as ref lected in i ts  pr ices and the lower inventory  

levels  in the  LME.  

 

This  s i tuat ion,  in  combinat ion wi th low stock levels  in a l l  markets,  should enable 

an increase in apparent  consumpt ion and progress ive recovery  of  market  

condi t ions,  which wi l l  be moderated by the excess ca paci ty  insta l led in the 

sector .  

 

Base pr ices have al ready improved in the Uni ted Sta tes,  though they  are s t i l l  

below those of  one year  ago.  Pr ices could a lso be improv ing  in Asia,  in  l ight  of  

recent  announcements about  r is ing pr ices,  which should a lso contr ibute  to some 

increases in Europe.  

 

According to the CEO of  Acer inox ,  Bernardo Velázquez:  “Wi th in th is  context ,  

Acer inox resul ts  tha t  have al ready been posi t ive  in  March,  should cont inue  th is  

t rend th roughout  the Second Quarter ,  which i s  why we wi l l  remain moderate ly  

opt imist ic ,  as  we also lay our t rust  in  lowered costs  f rom the st r ides made in the  

Excel lence Plans and improved f inancing condi t ions” .  

 

 

General Shareholders' Meeting  

 

The Board  o f  D i rec tor s ,  i n  i ts  mee t ing  he ld  yes terday ,  approved the  conven ing  o f  the  

Genera l  Shareho lders '  Meet ing  fo r  9  June 2016.  I t  w i l l  take  p lace a t  Paseo de la  

Caste l l ana ,  33  (Mutua Madr i leña bu i ld ing ) ,  Madr id .  The agenda  and the  proposed 

agreemen ts  w i l l  be  du ly  pub l i shed on the  Acer inox webs i te  ( www.acer inox .com )  on 6  

May.  

 

Among such agreements  wi l l  be  the  proposa l  to  d is t r ibu te  a  EUR 0 .45 d iv idend per  

share  v ia  the  scr ip  d i v idend fo rmula ,  so  tha t  shareho l ders  can choose  between 

payment  i n  cash or  new shares .  

 

L ikew ise ,  t he  Meet ing  wi l l  be  in fo rmed o f  a l l  the  measures tha t  have been adopted to  

improve good governance o f  the  Company,  fu l f i l l i ng  the  major i ty  o f  the  

recommenda t ions  f rom the  Un i f ied  Code .  

  

http://www.acerinox.com/
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Main economic-financial figures 

 

 
 

 

 

 

 

 

2015

CONSOLIDATED GROUP Q1 Q2 Q3 Q4 Accumulated Jan-Mar

Production (Mt.)

  Melting shop 575,051 0 0 0 575,051 600,540

  Hot rolling shop 526,397 0 0 0 526,397 524,285

  Cold rolling shop 418,064 0 0 0 418,064 395,057

 Long product (hot rolling) 54,754 0 0 0 54,754 56,979

Net sales (million €) 953.35 0.00 0.00 0.00 953.35 1,144.31

Gross operating result / EBITDA   (million €) 40.99 0.00 0.00 0.00 40.99 102.55

 % over sales 4.3% 0.0% 0.0% 0.0% 4.3% 9.0%

EBIT (million €) 0.55 0.00 0.00 0.00 0.55 61.89

 % over sales 0.1% 0.0% 0.0% 0.0% 0.1% 5.4%

Result before taxes and minorities (million €)
-7.35 0.00 0.00 0.00 -7.35 48.20

Result after taxes and minorities (million €) -8.31 0.00 0.00 0.00 -8.31 31.01

Depreciation (million €) 40.20 0.00 0.00 0.00 40.20 40.42

Net cash flow (million €) 31.89 0.00 0.00 0.00 31.89 71.43

Number of empoyees 6,502 0 0 0 6,502 6,486

Net financial debt (million €) 693.41 0.00 0.00 0.00 693.41 853.47

Debt to equity (%) 36.2% 0.0% 0.0% 0.0% 36.2% 40.9%

Number of shares (million) 266.71 0.00 0.00 0.00 266.71 261.70

Return to shareholders (per share) --- --- --- --- --- ---

Daily average shares traded (nº of shares, million) 2.84 0.00 0.00 0.00 2.84 1.59

Result after taxes and minorities per share -0.03 0.00 0.00 0.00 -0.03 0.12

Net cash flow per share 0.12 0.00 0.00 0.00 0.12 0.27

Year 2016


