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Presentation of the results for the third quarter of 2016 via 

webcast and Conference call  

 
 

Acer inox w i l l  ho ld  a  presenta t ion  fo r  t he  resu l t s  o f  t he  th i r d  quar te r  o f  2016 ,  i n  Eng l i sh ,  

on  26 Oc tober ,  a t  11 .00 am CET,  conducted  by  the  Managemen t  Team and  

accompan ied  by  the  Investor  Re la t i ons team.  

 

 

To  Access the  p resenta t i on  v ia  conference ca l l  you can use one  o f  the  fo l lowing 

numbers  5 -10 m inu tes  before  the  event  beg ins :   

 

 

Ca l l s  f r om the  Un i ted  K ingdom:  +44 (0)  2031474600  

Ca l l s  f r om the  Un i ted  S ta tes :  +1  8663059104  

Ca l l s  f r om Spa in  and the  res t  o f  the  wor ld :  +34  917900863  

 

    

The  presenta t ion  w i l l  take  p lace  a t  the  Ho te l  In te rcon t inenta l  in  Madr id ,  and can be 

fo l lowed  on  the  Acer inox webs i te  (www.acer inox .com) ,  in  the  Sha reho lders  and  

Investors  sect ion .  

 

 

The presenta t ion  and  a l l  the  aud io - v i sua l  mate r ia l  w i l l  be  ava i lab le  on  the  Acer inox 

webs i te .   
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Results as of 30 September 2016 

 
 

  Acer inox obta ins  a  pro f i t  fo r  t he  quar ter ,  a f t e r  t axes and minor i ty  in te res ts ,  o f  36  
mi l l i on  euros  ( compared to  losses o f  8  mi l l ion  euros in  t he  th i r d  qua r te r  o f  2015 ) .  
The accumu la ted resu l t  fo r  the  f i r s t  n ine  months,  amoun t ing  to  45  m i l l ion  eu ros,  is  
s t i l l  20 % lower  t han  tha t  o f  the  prev ious year .  
 

  The EBITDA for  the  th i rd  quar te r ,  103 m i l l ion  euros ,  i s  149 % h igher  in  compar ison  
wi th  t he  same per iod  in  2015 .  As o f  Sep tember  i t  amounts  to  223 m i l l i on  euros,  
wh ich  is  s t i l l  9 % lower  than i t  was compared to  t he  per iod  between January  and  
September  2015  
 

 The EBITDA marg in  fo r  the  th i rd  qua r te r ,  10 .3 %,  has gradua l ly  improved th roughout  
the  year  and is  the  bes t  s ince  the  th i r d  quar te r  o f  2014  

 
  The Group ’s  accumu la ted  tu rnove r  o f  2 ,915 mi l l ion  euros i s  12 % lower  t han i t  was  

dur ing  the  same per iod  o f  the  prev ious  year ,  desp i te  sa les  o f  phys i ca l  un i ts  hav ing  
increased  by  8 % 
 

  Mel t ing  p roduct ion  has  increased by  5 % in  compar ison  w i th  t he  per iod  between  
January  and September  2015  

 
  Net  f i nanc ia l  debt  amounts  to  678 mi l l ion  euros,  14% lower  t han tha t  o f  September  

o f  t he  prev ious  year  
 

  The to ta l  cash f l ow  genera ted f rom opera t ing  ac t iv i t ies ,  154  mi l l ion  euros,  has  
a l l owed  mak ing payments  fo r  investments  o f  97  mi l l i on  euros,  cash  d iv idends o f  27  
mi l l i on  euros and  to  redu ce ne t  debt  by  33 m i l l i on  eu ros  

  
  In  Ju ly ,  Acer inox d i s t r ibu ted 0 .44 euros per  share  th rough a  scr ip  d iv idend .  

Shareho lders  represen t ing  77 % of  share  cap i ta l  chose to  take  on  new sha res  
 

 Once the  fundamen ta l  pa rameters  o f  t he  sec tor  have s tab i l i sed ,  the  Company is  
op t im is t ic  fo r  the  fo l lowing  quar ter s  

 
 

R e su l t s  a f t e r  t a xe s  a n d  m i n o r i t y  i n t e re s t s  

M i l l i o n s  o f  e u ro s  
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Stainless Steel Market  

 

Wor ldwide  product ion  o f  s ta in less  s tee l  increased  by  4 .1 % in  the  f i r s t  ha l f  o f  the  year ,  

accord ing  to  the  la tes t  ISSF f i gures .   

 

 
 

        S o u rce :  IS S F  

 

Product ion  has decreased  in  Europe and Amer ica  due to  i nventory  ad jus tmen ts  and the  

reduct ion  o f  capac i ty  on  these marke ts .  We shou ld  a l so  h igh l igh t  the  increase in  

product ion  o f  Ch ina,  due to  the  increase in  loca l  consumpt ion  and  expor ts .  

 

The th i r d  quar te r  o f  2016 has been marked by  the  s t rength  o f  demand,  the  s tab i l i sa t ion  

o f  n i cke l  p r i ces  and the  end o f  i nventor y  ad jus tment s .  A l l  t hese fac tors  have  

compensated the  t rad i t i ona l  r educt ion  o f  de l i ver ies  dur ing  the  th i rd  quar te r .  

 

 
 O f f i c i a l  p r i ce  o f  n i c ke l  o n  t h e  L M E  

F ro m  2 0 0 6  t o  S e p te m b e r  2 0 1 6  

 

 
 

S o u rce :  L M E  

 

The pr i ce  o f  n icke l  con t inues a t  i t s  lowest  va lue  s ince 2008 .  The recent  announcements  

o f  t he  c losure  o f  n i cke l  m ines in  the  Ph i l ipp ines ,  fo r  env i ronmenta l  r easons ,  and the  

decrease in  inven tor ies ,  appear  to  mark  an upward  t rend fo r  the  next  few mon ths.  
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O f f i c i a l  p r i ce  o f  n i cke l  o n  t h e  L M E  

2 0 1 5  a n d  2 01 6  (u p  t o  3 0  S e p te m b e r )  

 

 

 
 

Europe 

 

Accord ing  to  our  es t imates ,  apparent  consumpt ion  o f  f la t  p roducts  has  increased by  

8 .1 % as o f  Sep tember ,  compared to  the  same per iod  in  2015 ,  par t ly  due to  the  

rep len ishmen t  o f  s tocks  i n  the  supp ly  cha in  to  meet  t he  needs  o f  increased ac t i v i ty .  

Never the less ,  we cons ider  i t  to  be  lower  than the  average o f  the  las t  t h ree years .  We 

h igh l igh t  the  pos i t ive  pe r fo rmance o f  I t a l y  (+16.7%) ,  F rance (+9.1 %)  and Po land  

(+15.5 %)  whereas on ly  the  Un i ted  K ingdom presents  nega t i ve  evo lu t i on  ( - 10 .3%) .  

 

Desp i te  an t idumping measures  aga ins t  Ch ina and  Ta iwan ,  the  marke t  share  o f  impor ts  

has  remained s tab le ,  as  ha ve  base pr i ces .  

 

The main  produc t ion  sectors  con t inue to  be  those re la t ing  to  consumer  goods ,  such as  

automot ive  and  househo ld  e lec t r ica l  app l iances,  o f  wh ich  by  the  end  o f  t he  year  a re  

expected to  increase  by  5 .5% and 2 .8 % respect ive ly .  

 

 

 

 

 

 

 

 

 

United States  
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Demand  i s  a l so  growing  in  t he  Un i ted  S ta tes  due to  increases o f  4 .9% in  t he  

const ruc t ion  indust r y ,  1 .7% in  t he  automot ive  i ndust r y  and 1 .5 % in  t he  househo ld  

e lec t r ica l  app l iances indus t ry .  However ,  accord ing  to  our  es t imates ,  apparent  

consumpt ion  decreased by  0 .8 % up  to  Ju l y  due to  the  reduc t ion  o f  s tocks .  

 

Impor ts  o f  f la t  p roduc ts  have decreased by  23 % up  to  Ju ly  due to  t he  announcements  

on  pre l im ina ry  an t i subs idy  and ant idumping  measures.  On  12 th  Ju ly ,  the  Un i ted  Sta tes  

Depar tment  o f  Commerce  anno unced pre l im inary  an t isubs idy  measures o f  be tween  

57.30 % and 193.12 % aga ins t  Ch ina .  On 13 th  September  p re l im inary  du t ies  rang ing 

between 63.86 % and  76 .64 % aga ins t  the  co ld  ro l led  f l a t  p roduc ts  f rom China were  

announced .  

 

Inventor ies  are  be low the  average  f o r  r ecent  years  a l though they have  increased ove r  

the  las t  few months .  

 

The th ree pr ice  increases announced in  the  f i rs t -ha l f  have been conso l i da ted,  

recover ing  a  good par t  o f  wha t  was los t  l as t  year .   

 

 

Asia  
 

The consumpt ion  secto rs  in  Ch ina are  evo lv ing  sa t i s fac tor i l y .  Car  product ion  grew by 

13.4 % up  to  September ,  const ruc t ion  by  5 .4 % up to  August ,  a l though  househo ld  

e lec t r ica l  app l iances  fe l l  by  0 .8 % up  to  Augus t ,  accord ing  to  indust ry  f igures .  The  

gross domest ic  p roduct  (GDP)  increased by  6 .7 %,  and the  Indust r ia l  Produc t ion  Index  

by  6 .0 %.  

 

However ,  Ch ina  s t i l l  shows  s igns  o f  excess  capac i t y ,  wh ich  fo rces  them to  look fo r  

o ther  marke ts  demonst ra t i ng  tha t  expor ts  have increased by  20 % up to  August .  

 

Fo l l ow ing the  measures  imposed by  Europe and the  Un i ted  S ta tes ,  expor t s  a re  

pr imar i ly  made to  o ther  As ian  count r i es ,  t here fore  compet i t ion  in  the  area is  h igh  and 

pr ices  cont inue to  rema in  very  l ow .    

 

Accord ing  to  o f f ic ia l  da ta  pub l ished in  Wuxi  and Foshan,  major  Ch inese warehouses,  

inventor ies  have reached the  average  o f  the  las t  f ew  years .   

 
 
 
 
Production 
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Acer inox ’ s  mel t i ng  produc t ion ,  1 ,864 ,286 ton nes,  i s  5 .1 % h igher  than  in  t he  f i rs t  n ine  

months o f  the  prev ious year .  

 

 

Q u a r te r l y  m e l t i n g  p ro d u c t i o n  

T h o u sa n d s  o f  M t  

 
 

 

Hot - r o l led  product ion ,  1 ,661,766 tonnes,  is  6 .7 % h igher  than in  the  same per iod  o f  the  

prev ious year .  

 

 
 

 

 

On the  o ther  hand,  co ld - ro l l ed  p roduct ion ,  1 ,275,100 tonnes,  has increased by  4 .6 % in  

compar i son wi th  t he  f i r s t  n ine  mon ths o f  2015 .    

 

Sa les  o f  phys i ca l  un i ts  have  i ncreased by  8 .2 % due to  the  reduc t ion  o f  the  Group ’s  

inventor ies .  
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Results  
 

The Group ’s  ne t  sa les  o f  2 ,915 mi l l ion  euros  f rom January  to  September  a re  12 .1 % 

lower  t han  dur ing  the  same per iod  o f  the  prev ious year ,  due to  the  lower  pr i ces  in  a l l  

markets  (Eu rope -15 %,  Un i ted  S ta tes  -25 % and  As ia  -18 %) ,  main l y  caused by  the  

dec l i ne  in  raw ma ter ia l  p r i ces .  

C o n d en se d  p ro f i t  a n d  l o s s  a cco u n t  

M i l l i o n s  o f  e u ro s  

 

 

 

The EBITDA for  the  th i rd  quar te r  amounts  to  103 m i l l ion  eu ros ,  149 % h igher  than tha t  

o f  the  prev ious yea r .  We emphas ise  the  improvement  in  the  EBITDA marg in  s ince the  

beg inn ing  o f  the  year ,  wh ich  i ncreased  f r om 4 .3 % to  10 .3 % in  the  th i rd  quar te r ,  and  is  

the  best  s ince  the  th i r d  quar te r  o f  2014 .  

 

The  resu l ts  a f te r  taxes  and  minor i ty  in te res ts  amount  to  45  m i l l ion  euros,  a  f igure  

20.4 % lower  t ha n tha t  f o r  January  to  Sep tember  2015,  a l t hough h igher  than the  who le  

o f  the  prev ious tax  year .  The resu l t  a f t e r  taxes and minor i ty  in te res ts  fo r  the  th i rd  

quar te r  s tands a t  36  m i l l i on  euros .  

 

The  Group ’s  ne t  f inanc ia l  debt  as  o f  30  September  s tands  a t  678  m i l l i on  eu ros,  14 % 

lower  than tha t  o f  September  2015.  Acer inox main ta ins  c re d i t  l ines  i n  fo r ce  fo r  an  

amount  o f  1 ,89 5  mi l l ion  eu ros,  o f  wh ich  32 % is  ava i l ab le .  

 

In  May ,  the  Group proceeded  to  re f i nance  the  bu lk  o f  t he  debt  fo r  an  amount  o f  717 

mi l l i on  euros .  Wi th  the  new cont rac ts ,  ma tur i t ies  were  ex tended  un t i l  2021 ,  average 

in te res ts  were  reduced,  payments  fo r  the  nex t  th ree yea rs  were  a l so  modera ted  and  

new ent i t ies  were  added  to  the  bank ing  poo l .  A l l  th i s  has  enab led  the  C ompany  to  

ob ta in  favourab le  f inanc ing  cond i t ions  and to  reduce the  cost  o f  the  deb t  w i thout  

covenants .  
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B a l a n ce  sh e e t  su m m a r y  

M i l l i o n s  o f  e u ro s  

 
 

 

The to ta l  cash f low genera ted  f rom opera t i ng  ac t iv i t ies ,  154 mi l l ion  euros ,  has a l l owed 

mak ing paymen ts  fo r  i nvest ments  o f  97  m i l l i on  euros ,  cash d i v idends o f  27  mi l l ion  

euros and to  r educe  ne t  debt  by  33  mi l l ion  euros.  

 

 
C o n d en se d  ca sh  f l o w  s t a t e m e n t  

M i l l i o n s  o f  e u ro s  

 

 
 

ASSETS LIABILITIES

Sep 16 2015 Sep 15 Variation Sep 16 2015 Sep 15 Variation

Non-current assets 2,262.99 2,317.53 2,310.72 -2.4% Equity 1,990.54 2,023.30 2,002.90 -1.6%

Current assets 2,034.38 1,808.14 2,002.21 12.5% Non-current liabilities 1,232.10 995.59 1,067.55 23.8%

 - Inventories 855.77 824.93 885.61 3.7%  - Interest-bearing loans and borrowings 991.50 741.16 810.88 33.8%

 - Debtors 548.98 478.85 576.65 14.6%  - Other non-current liabilities 240.60 254.43 256.67 -5.4%

        Trade debtors 519.23 439.54 543.33 18.1%

        Other debtors 29.74 39.31 33.32 -24.3% Current liabilities 1,074.72 1,106.77 1,242.47 -2.9%
 - Cash and other current assets 629.64 504.36 539.95 24.8%  - Interest-bearing loans and borrowings 292.70 449.54 475.59 -34.9%

 - Trade creditors 682.17 566.28 670.81 20.5%

 - Other current liabilities 99.85 90.96 96.07 9.8%

TOTAL ASSETS 4,297.37 4,125.67 4,312.93 4.2% TOTAL EQUITY AND LIABILITIES 4,297.37 4,125.67 4,312.93 4.2%
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Shareholder Remuneration  
 

The Ord inary  Genera l  Sha reho lders ’  Meet ing  he ld  on  9  June 2016 adopted the  f l ex ib le  

d iv idend  fo rmula  (a lso  ca l led  scr ip  d i v idend) ,  in  wh ich  the  shareho lders  o f  Acer inox 

were  ab le  to  dec ide  be tween rece iv ing  cash (0 .440 euros/share) ,  new shares or  se l l ing  

the i r  r igh ts  over  shares  on  the  s tock  exchange .  

 

On 22 Ju ly  2016,  9 ,360,150 new shares were  re leased on the  Madr id  and B arce lona 

Stock Exchange th rough  the  Cont inuous Market .  The number  o f  shares o f  Acer inox,  

S.A.  i s  cur ren t ly  276,067,543.  

 

We be l i eve  tha t  i t  i s  impor tan t  to  emphas ise  the  good response tha t  t h i s  measure  has 

once aga in  had .  Shareho lders  r epresent ing  77 % o f  s hare  cap i ta l  chose to  r ece ive  the  

d iv idend  in  new shares.  

 

 

Outlook 
 

  

As  we  announced in  Ju l y ,  once  the  good fundamen ta l s  o f  the  sec tor  and spec i f i ca l l y  

the  pr i ce  o f  n i cke l  s tab i l i sed,  the  Group ’s  resu l ts  s ta r ted  to  improve.   

 

Prudence  in  a l l  markets  due to  the  complex i t y  o f  the  economic  and po l i t i ca l  s i t ua t ion  

wi l l  cause  an ad jus tment  in  end o f  year  de l i ver ies .  Never the less ,  our  o rders  book 

con t inues to  be  s t rong and  is  27 % h igher  t han  tha t  o f  September  2015 .  

 

Under  t hese c i r cumstances,  Acer inox ’ s  resu l t s  w i l l  r emain  pos i t ive  fo r  the  f ina l  quar te r  

and th is  w i l l  make  i t  poss ib le  fo r  the  to ta l  o f  the  yea r  to  exceed the  resu l ts  fo r  2015.   

 

We  are  conf ident  tha t  demand  w i l l  p i ck  up  in  t he  f i r s t  quar te r  o f  2017  a l l ow ing  an  

increase  in  base pr i ces .   
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Main economic-financial magnitudes  

 

 
 

 

 

 

 

2015

CONSOLIDATED GROUP Q1 Q2 Q3 Q4 Accumulated Jan-Sep

Production (Mt.)

  Melting shop 575,051 651,881 637,355 0 1,864,286 1,773,926

  Hot rolling shop 526,397 563,425 571,944 0 1,661,766 1,557,953

  Cold rolling shop 418,064 428,076 428,960 0 1,275,100 1,218,667

 Long product (hot rolling) 54,754 63,795 53,700 0 172,250 168,330

Net sales (million €) 953.35 953.67 1,007.62 0.00 2,914.64 3,316.08

Gross operating result / EBITDA   (million €) 40.99 78.75 103.30 0.00 223.03 245.13

 % over sales 4.3% 8.3% 10.3% 7.7% 7.4%

EBIT (million €) 0.55 35.89 60.20 96.64 121.35

 % over sales 0.1% 3.8% 6.0% 0.0% 3.3% 3.7%

Result before taxes and minorities (million €)
-7.35 26.43 53.50 0.00 72.58 86.27

Result after taxes and minorities (million €) -8.31 16.99 35.82 0.00 44.50 55.88

Depreciation (million €) 40.20 42.73 42.70 0.00 125.63 122.45

Net cash flow (million €) 31.89 59.72 78.53 0.00 170.13 178.33

Number of empoyees 6,502 6,625 6,541 0 6,541 6,491

Net financial debt (million €) 693.41 608.88 678.07 0.00 678.07 788.10

Debt to equity (%) 36.2% 31.1% 34.1% 0.0% 34.1% 39.3%

Number of shares (million) 266.71 266.71 276.07 0.00 276.07 266.71

Return to shareholders (per share) --- --- 0.44 --- 0.44 0.449

Daily average shares traded (nº of shares, million) 2.84 1.72 1.31 0.00 1.94 1.94

Result after taxes and minorities per share -0.03 0.06 0.13 0.00 0.16 0.21

Net cash flow per share 0.12 0.22 0.28 0.00 0.62 0.67

Year 2016


